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CONFIDENTIAL SAIGON 14829 

E.9. 11652: GDS 
TAGS: MARR VS 

SUBJ: ICCS FINANCING: FEC CONTRACT 
REF: SAIGON 14468 

1. RE PARA 5 REFTEL, FINATT HAS LEARNED FROM CHARTERED BANK 
SOURCE THAT ICCS HAS THREE ACCOUNTS WITH BANK. ONE IS SO-CALLED 
MAIN ACCOUNT, USED FOR DEPOSITS AND PAYMENTS, ONE LABELED ICCS- 
AIR AMERICA ACCOUNT, AND ONE LABELED ICCS-FEC ACCOUNT. LATTER 
TWO ACCOUNTS, HOWEVER, ARE NO ENCUMBERED ACCOUNTS REQUIRING 
AGREEMENT BETWEEN ICCS AND AIR AMERICAN OR ICCS AND FEC BEFORE 
USE. CHARTERED BANK SAYS IT DOES NOT HAVE ANY ENCUMBERED 
ACCOUNTS. 

2. COMMENT: ALTHOUGH ICCS CONSIDERS THAT ESTABLISHMENT OF 
SEPARATE ACCOUNTS WITH BANK FOR AIR AMERICA AND FEC CONSTITUTES 
FULFILLMENT OF CONTRACTUAL OBLIGATION ESTABLISH AND MAINTAIN 
ENCUMBERED ACCOUNTS WITH BOTH PARTIES, BOTH AIR AMERICA AND FEC 
ARE UNDERSTANDABLY NERVOUS AND PRESSING ICCS FOR ESTABLISHMENT 
REAL ENCUMBERED ACCOUNTS AS GUARANTEE OF PAYMENT IN EVENT 
CONTRACT TERMINATED, AS WELL AS REPLENISHMENT FUNDS IN THEM. 
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